[image: image1.jpg]GEORGIA CREDIT UNION

L 1d




6705 Sugarloaf Parkway

Suite 200

Duluth, GA  30097

770-476-9625
Contact:
Kelly Garmon


Vice President – Communications & PR



678-542-3415



kellyg@gcua.org

 Georgia Credit Unions, CUNA Mutual, NASCUS Meet to Discuss UBIT
      ________________________________________________________________________ 
DULUTH, GA, (February 7, 2006) – CUNA Mutual Vice President of Corporate and Legislative Affairs, Larry Blanchard, and NASCUS President and CEO, Mary Martha Fortney, recently joined more than 35 Georgia credit union professionals to discuss Unrelated Business Income Tax (UBIT) and its potential impact on credit unions. The event is part of Georgia Credit Union Affiliates’ (GCUA) efforts to educate credit unions on issues that may impact them. 
  
After an introduction from Mike Mercer, President and CEO of GCUA, Fortney provided insight on the ways in which NASCUS is addressing the UBIT challenge.  Following Fortney, Blanchard, Chairperson of the UBIT Steering Committee, presented an overview of UBIT, which included required IRS filings, explanation of what potential income might be subject to UBIT, and an update on current audits.  Blanchard also informed participants to plan for future IRS audits by being prepared to match up expenses with various income sources and to explain how each income source supports service to members.                          

           UBIT was first introduced into law in the 1950’s.  The unrelated business income tax applies to State chartered credit unions and refers to the net income from an exempt organization from any “unrelated trade or business” which is “regularly carried on” by the organization. An “unrelated trade or business” is an act not significantly related to organization’s performance of the function that constitutes the basis for tax exemption under the Internal Revenue Code. All these key phrases are subject to interpretation by the IRS. 

Georgia Credit Union Affiliates is comprised of three state support organizations for credit unions - Cooperative Services, Inc., Georgia Central Credit Union and Georgia Credit Union League. Georgia Credit Union League is a trade association that provides advocacy, educational, operational, and marketing/promotional support for Georgia’s credit unions.  There are194 credit unions in Georgia, with total assets of $12.2 billion, serving nearly 1.8 million members.
